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Time Horizon

Base Case Fair Value Bull Case Fair Value

Infrastructure Rs.225.85 Buy in the band of Rs.222-228& add more on dips to Rs.195-201 band 247.4 273.65 3-4 quarters

HDFC Scrip Code WELENTEQNR

BSE Code 532553
NSE Code WELENT
Bloomberg WELENT:IN
CMP July 07, 2023 225.85
Equity Capital (Rscr) 150
Face Value (Rs) ‘ 10
Equity Share O/S (cr) ‘ 15
Market Cap (Rscr) ‘ 3,391
Book Value (Rs) ‘ 164
Avg. 52 Wk Volumes | 5,53,454
52 Week High | 226.5

52 Week Low 93.05

Share holding Pattern % (April, 2023)
Promoters

Institutions

Non Institutions

Total

L

HDFCsec Retail research

stock rating meter
for details about the ratings, reler at the end of the report

* Refer at the end for explanation on Risk Ratings
Fundamental Research Analyst
Jinesh Kothari
Jinesh.kothari@hdfcsec.com

Our Take:

Welspun Enterprises Ltd. (WEL) has been one of the prominent emerging player in the Road and Water Infrastructure space. The company
was predominantly a key player for road infrastructure and have forayed into water infrastructure over the past few years. The company is a
key player in the HAM & EPC space with 2 HAM and 3 EPC contracts under execution and 1 BOT operational project. The company’s financial
position has also been strong on account of recent Asset monetization deal for 6 assets with Actis for an Enterprise value of Rs.6,000crores.
The company has received Net divestment amount of Rs.2,309crores as against Equity Investment of Rs.1,715 crores.

The company has also received a big order in previous financial year for Dharavi STP project which is expected to majorly start contribution
to company’s revenue growth in the upcoming quarters with a strong order-book visibility of Rs.10,100crores. WEL’s JV with Adani for
exploration of Qil blocks is also expected to start contributing to revenue latest by FY26. The company also has a very healthy cash balance
of approx. Rs.450 croresand Current investment worth Rs.1200-1300 crores post the Actis deal which will also help company explore more
opportunities and bid for multiple projects. The company has also repaid its outstanding NCD’s with post cash balance of approx. Rs.1200
crores.

The company has identified a significant pool of projects across water and road segment worth approximately Rs.67,000crores for bidding
purposes, with mix of Rs.40,000 crores in road and balance in water segment. The company is expecting win ratio of 10 to 13% on the same.
The revenue guidance of Rs.300 crores per month run rate looks achievable given the project status and future bidding prospects.

On account of healthy order book and strong execution capabilities and future revenue visibility we are having positive outlook on the stock.

Valuation & Recommendation:

WEL is one of the key beneficiaries of increasing government focus on thegreenfield expressway projects that National Highways Authority
of India (NHAI)is focusingon by implementation on both EPC and HAMmodes and Government’s initiatives such as BharatmalaPariyojana,
Sagarmala, Atal Mission for Rejuvenation &Urban Transformation over next few years. Its focus on margins and cash flow generation augurs
well from a long-term perspective. Over the years, the company has transformed itself into one of the leading EPC contractors and has
grown its order book and revenue at a healthy rate with good margins. WEL has also calibrateddiversification to continue the growth
momentum, withoutassuming the concentration risk, leading to superior scalability and recognition. Robust execution capabilities coupled
with strong repository of asset base enabling efficient execution would reflect in strong revenue growth.
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Welspun Enterprises Limited has strong financials and healthy balance sheet as compared to its peer companies which gives company a
competitive advantage in bidding for new bulky projects. Its continued focus on adding and diversifying project portfolio athealthy margins
reinforces our positive view on the company. We expect revenue/EBITDA/PAT to grow at a CAGR of 16%/28%/20% over FY23-25E. We
think the base case fair value of the stock is Rs.247.4 and the bull case fair value is Rs.273.65 over the next three-four quarters.Investors

can buy the stock in the band of Rs.222-228and add more on dips to Rs.195-201 band.

SOTP Valuation

Valuation

Per Share

Base Base Value Bull Valuation Per Share

Particulars (Rs Cr) EPS/Investment case Case Bull Case | Value Bull
Multiple (EEEE, | [EERREE Multiple (Rs. Cr) Case (Rs.)

Cr) (Rs.)
EPC Business EPS (FY25) 18.5 7.5 - 138.75 8.5 - 157.25
HAM Projects 256 0.7 179.2 11.95 0.75 192 12.8
Road Assets 104 0.7 72.8 4.85 0.75 78 5.2
Oil & Gas 424 0.7 296.8 19.8 0.75 318 21.2
Water 91 0.7 63.7 4.25 0.75 68.3 4.55
Other 31 0.7 21.7 1.45 0.75 23.3 1.55
Cash & Current Investment (Net of ST Debt FY25) 1421 0.7 995 66.35 0.75 1066 71.1
Total 247.4 273.65
Financial Summary

Particulars (Rscr) Q4FY23 Q4FY22 | YoY-% | Q3FY23 | QoQ-% | FY20|  Fy21 FY22  FY23P  FY24E  FY25E
Total Operating Income 824.0 467.2 76.4 668.4 233 | 1,760.1 | 1,410.2 | 1,306.9 | 2,676.4 | 3,158.1 | 3,568.7
EBITDA 91.2 74.1 23.1 65.6 39.1 206.3 168.9 1441 236.6 334.0 361.5
Depreciation 2.5 34 -27.7 2.4 2.1 194 12.3 12.4 9.6 10.1 10.6
Other Income 59.7 104 472.7 11.8 406.2 52.6 29.0 37.8 98.6 40.0 48.0
Interest Cost 22.8 13.6 67.4 19.9 14.5 25.4 44.5 53.5 75.5 52.9 47.6
Tax 24.9 14.6 70.7 12.0 107.9 54.7 33.6 22.6 46.9 63.6 73.9
PAT 137.6 52.9 160.1 510.9 -73.1 159.3 107.5 93.4 713.1 247.5 277.4
Adjusted PAT 137.6 52.9 160.1 43.12 219.2 159.3 107.5 93.4 203.2 247.5 277.4
EPS (Rs) 9.2 3.5 159.7 34.1 -73.1 10.7 7.2 6.2 47.5 15.5 17.5
RoE-% 9.6 6.0 5.0 32.7 9.6 9.7
P/E (x) 21.0 31.3 36.2 4.7 13.7 12.2
EV/EBITDA 15.2 20.2 23.7 12.7 8.1 7.0

(Source: Company, HDFC sec)
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Q4FY23 result update:

The company posted robust quarterly performance in last quarter, both in terms of revenue growth and operating margins aided by
strong execution from Varanasi & UP water projects.

Standalone revenue during the quarter stood at Rs.824 crores, 76.4%, 23.3% (YoY/QoQ).

EBITDA margins stood at 10.8%, Improved by 130 bps QoQ. This was primarily on account of Raw material cost normalization & better
mix of the portfolio.

EBITDA for the quarter stood at Rs.91 croresVs 74 croresYoY.

Net Profit for the quarter stood at Rs.137.6 crores (including one time profit of Rs.37 crores), and EPS stood at Rs.9.18.

The OG order backlog at the end of March '23 is about Rs. 10,100 croresVs last year March '22, Order book of Rs. 8,400 crores.

Roads constituted 40% of the existing order-book whereas Water projects constituted 60% of the Order-book.

Q4FY23 Conference call highlights:

In the previous quarter, the company posted substantial growth both in terms of revenue and profitability aided by increased execution
in the Varanasi Aurangabad road project and UP JIM. The company has also received PCOD for the MukarbaChowkPanipat road project
during the quarter ended March.

Updating on the Dharavi project, the company has received initial mobilization of 5% and obtained the pre-construction approvals form
authorities and has also commenced the ground work.

The company has identified a significant pool of projects across water and road segment worth approximately Rs.67,000crores for
bidding purposes, with mix of Rs.40,000 crores in road and balance in water segment. The company is expecting win ratio of 10 to 13%
on the same.

Oil & Gas Segment: The company has submitted field development plan to the authorities for the block called B-9 and are currently in
process to submit the field development plan for the Block MB-OSN-2005/2.

Actis Transaction: The company has some receivables as a part of the transaction, the company has received around Rs.161 crores out
of Rs.259 crores as part of milestone payment and is expecting the balance to be received by Q1. Also, another Rs.269 crores will be
received upon the approval of divestment of 51% stake in MukarbaChowk.

Upon the revenue guidance, the company has given target of maintaining the monthly revenue run rate of Rs.300 crores with
maintaining an EBITDA margin of 11%.

The company has received an extension for HAM Aunta-simaria project to October 2024, the company recently has also received the
extension for its Sattanathapuram (SNRP) HAM project which was due as on March’23.

The company has become gross debt free on the standalone basis after paying the NCD worth Rs.275 crores which were falling due.

The cash balance resulting from the actis deal will be deployed in various requirements, the company has made plans of investment in
terms of equity and temporary loans in existing business upto Rs.375 crores, also the company has completed buy back of approx.
Rs.285 crores and some for repayment of existing debt and for further projects.
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Key Triggers:

Strong Order-book Visibility and Bid pipeline: The current order book of the company as on March’2023 stands over Rs.10,100crores which
gives company a robust revenue visibility over next 2-3 years. The Current order book of the company stood at almost 3.7 times FY23
revenue. The company is expecting strong order inflows in the coming years on account of strong bidding pipeline and the execution of the
existing order-book is likely to pick up in coming years with more share of the revenue flowing from Dharavi STP project as company has
started ground level construction work and has also received the mobilization advance. Further, EPC of two HAM projects as the company
are also likely to contribute as has received an extension of 18 months. On the Oil and Gas part also, the company is in the development
phase rather than exploration. It is now developing a plan as to what is the most optimal way of exploiting these resources rather than
trying to find these resources and is expecting revenue to flow from FY26.

Orderbook Breakup (March'23)

13%

= Water EPC = EPC of HAM (Road) EPC of BOT (Road) Road EPC

(Source: Company, HDFC sec)

Asset Light Model A competitive Edge aided by Strong Financials: Welspun Enterprises Limited has always been focused on its asset light
business model, the key focus of the company has been sharing its expertise in project management and working with the capable partner
for construction, this enables the company to work in multiple geographies with minimal investment in PPE and undertaking significant
capex in depreciating assets, which in turn enables the company to attain higher return ratios in terms of ROE & ROCE. The company has
been able to become gross debt zero on its standalone books in June’23 by repaying its NCDs.

Monetization of Assets aiding healthy financials: The company is also constantly focused on monetization of its road assets including its
HAM & BOT projects. In the last FY, the company sold its 6 road assets to Actis for an enterprise value of Rs.6,000crores. The combined
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Equity investment in the project was Rs.1,715crores and the company received total divestment proceeds of Rs.2,309 crores. The company
is in the process of receiving the approval for the divestment of 51% from Mukarba-Panipat project with expected receivable of Rs.269
crores and has also received part of the investment proceeds worth Rs.161 crores out of Rs.259 crores and balance is expected to receive
soon, the strong cash inflow will support financial metrics in fiscal 2024.

Contract

Road Assets Monetized Project Status
Type
Delhi-Meerut Expressway (Pkgl) HAM COD achieved
Chutmalpur-Ganeshpur&RoorkeeChutmalpur-Gagalheri(CGRG) | HAM COD achieved
Gagalheri-Saharanpur-Yamunanagar(GSY) HAM COD achieved
Chikhali-Tarsod(CT) HAM COD achieved
Maharashtra Amravati (PkgAM 2) HAM COD achieved
MukarbaChowk —Panipat (MCP) BOT Toll PCOD achieved

(Source: Company, HDFC sec)

Expansion into Oil & Gas Division:The Company is invested in the oil and gas sector through a Joint Venture Company - Adani Welspun
Exploration Limited (AWEL) — where it owns a 35% stake. The Company has three relevant blocks in its current portfolio. The company has
completed the exploratory phase and is into development phase by making the best plan to optimally exploit the available resources. The
company will be developing B9 as wellas MB-OSN-2005/2 (Mumbai Block) together simultaneously & will submit the FDP of the Mumbai
Block orMB-OSN-2005/2 block byQ1FY24. Further investments will be announced once company has approved plans. The company is
expecting the revenue to flow from FY26.

¢ Field Developments: In the MB-OSN-2005/2 (Mumbai Block) the JV has explored the place and has made a hydrocarbon discovery by
drilling a well wherein three layers have proven to be gas bearing, two layers have flown good amount of gas to surface. The company
has plans are on for early monetization though development. The field development plan is currently being finalized for the block and
is expected to be submitted by Q1.

In B9 Cluster (DSF) block the company has drilled well and currently is evaluating the data, the reserve estimation is taken up and FDP
has been carried out. In both the blocks the AWEL has 100% stake and Welspun effective stake is 35%.
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Key Risks:
e Highly dependence on Subcontractors might result in delayed contract completion and Higher working capital requirements due to

receivables.

e Subdued Order Inflows due to high level of competition, WEL has not secured any major order inflows in past 12 months, though the
current order-book has good revenue visibility. The company has been witnessing high competition from small players especially in road
projects.

e Dependence on Govt policies and orders/payments from Govt bodies — Most orders received and executed by the company are
dependent on Govt policies/spend. Any adverse changes in these could impact the revenue and margin visibility of the company.

e Any abnormal increase in raw materials could impact the execution and margins of the company.

e The company has to be prudent in deploying the cash on its books to maintain its overall profitability/return ratios.

Favorable Industry Outlook:

e In the recent Union Budget, 2023, Ministry of Road Transport and Highways has announced Rs.2.7 trillion budget which is up by 36%
over FY23. NHAI’s allocation has tripled from 2019-2023 at Rs. 1.62 trillion, up 21% over FY23.

e GOl has massive push towards Jalleevan Mission & has allocated Rs.696 Billion with a target to achieve 100% tap drinking water by
FY24.

e The government also allocated Rs.973 billion to the Jal Shakti Ministry as compared to Rs.740 billion of revised estimates.

e |n Vision 2025, the government has target of achieving 60,000 km of NH 2,500 km of Expressways, 9,000 km of Economic corridors,
2,000 km of coastal and port connectivity

Company Background

Welspun Enterprises Ltd. has been one of the prominent emerging player in the Road and Water Infrastructure space. The company was
predominantly a key player for road infrastructure and have forayed into water infrastructure over the past few years. While the Company’s
main focus is on Hybrid Annuity Model (HAM) projects as a developer, it also takes up value accretive projects in the BOT-Toll and EPC
space. WEL has experience of operating 570 Kms of Toll projects. The Co. operates with an asset-light business model wherein it works with
capable partners for construction, and focuses on high value-added project management with minimal investment in the Equipment.
Welspun Enterprises’ completed portfolio includes the Delhi—-Meerut Expressway/NationalExpressway3 which was featured as an
Engineering Marvel of India. Currently, the company has robust order-book of Rs.10,100crores as on March’23. In June’22, the company has
also received a big EPC order for Dharavi STP project worth Rs.4,636crores. The Co. is the lead partner in a Joint Venture with Kaveri Infra
projects Limited for executing water supply for rural areas in Varanasi, Ayodhya and Meerut, covering 2,544 villages. Moreover, the
company has also forayed into Qil and Gas division for exploration assets through a JV with the Adani Group, called Adani Welspun
Exploration Limited (AWEL).
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Welspun Enterprises Limited has unblemished debt servicing and impressive credit ratings with stable outlook for both short and long-term
borrowings CRISIL AA- for Long-Term and CRISIL A1+ for Short-Term Loans.

Current Infrastructure Portfolio: (3 EPC, 2 HAM and 1BOT project)

Project Names Contract Type Authority / Client Status
. hunta-Simaria HAM NHAI Under Execution
Road Assets ; ;
z » Sattanathapuram-Nagapattinam (SNRF) HAM HHAL Under Execution
* Varanasi Aurangabad NHZ Project (VARF) EPC SIVAPTL Uinder Execution
Water/ Wastewater » Dowas Water BOT MPSIOC (perational
g reatmen
Treatment = LJP State Water and Sanitation Misslon EFC SW5M Uniler Execution
Welspun . }:‘l‘:'r':l‘:;:"”““*“"’“-" Treatment Facllty P BMC Undler Expeution
Enterprises
: Ol & Gas . Revenue from first block

® 3015 Gas Blocks

expected In FYe5-26

(Source: Company, HDFC sec)
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Financials:
Income Statement

Balance Sheet

(Rs Cr) Fy21 FY22 FY23P FY24E FY25E As at March Fy21 FY22 FY23P FY24E FY25E
Net Revenues 1410.2 1306.9 2676.4 3158.1 3568.7 SOURCE OF FUNDS
Growth (%) -19.9 -7.3 104.8 18 13 Share Capital 149 150 150 150 150
Operating Expenses 1241.3 1162.8 2439.7 2824.1 3187.6 Reserves 1670 1744 2315 2563 2855
EBITDA 168.9 144.1 236.6 334 381.1 Shareholders' Funds 1819 1894 2465 2713 3005
Growth (%) -18.2 -14.7 64.2 41.1 14.1 Long Term Debt 468 354 0 0 0
EBITDA Margin (%) 12 11 8.8 10.6 10.7 Net Deferred Taxes -3 -4 -6 -6 -6
Depreciation 12.3 124 9.6 10.1 10.6 Long Term Provisions & Others 31 206 212 233 255
EBIT 156.6 131.7 227.1 323.9 370.5 Total Source of Funds 2315 2450 2672 2940 3255
Other Income 29 37.8 98.6 40 48 APPLICATION OF FUNDS
Interest expenses 44.5 53.5 75.5 52.9 47.6 Net Block & Goodwill 29 33 20 23 25
PBT 141.1 116 250.2 311.1 370.9 CWIP 0 0 0 0 0
Tax 33.6 22.6 46.9 63.6 78.2 Other Non-Current Assets 1701 1787 834 1055 1217
PAT 107.5 93.4 713.1 247.5 292.7 Total Non-Current Assets 1729 1819 854 1078 1242
Adjusted PAT 107.5 93.4 203.2 247.5 292.7 Current Investments 148 31 1300 1050 950
Growth (%) -32.6 -13 663.2 -65.3 18.3 Inventories 5 48 86 61 88
EPS 7.2 6.2 47.5 15.5 18.5 Trade Receivables 209 312 569 701 802
Cash & Equivalents 167 86 470 644 791
Other Current Assets 926 1191 1088 1186 1292
Total Current Assets 1454 1669 3513 3641 3924
Short-Term Borrowings 134 148 473 370 320
Trade Payables 309 398 579 692 792
Other Current Liab& Provisions 425 493 643 717 799
Total Current Liabilities 868 1038 1695 1779 1911
Net Current Assets 586 631 1818 1862 2012
Total Application of Funds 2315 2450 2672 2940 3255
9 ,(/j‘RE TAILRESEARCH
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Cash Flow Statement Key ratios:
(Rs Cr) FY21 FY22 FY23P FY24E FY25E FY21 |  FY22 FY23P FY24E FY25E
Reported PBT 1411 760.1 3111 370.9 PROFITABILITY RATIOS
Non-operating & EO items -6.8 1.6 -544.8 0 0 EBITDA Margin 12 11 8.8 10.6 10.7
Interest Expenses 30.3 18.3 14.2 32.9 27.6 EBIT Margin 11.1 10.1 8.5 10.3 104
Depreciation 12.3 124 9.6 10.1 10.6 PAT Margin 7.6 7.1 26.6 7.8 8.2
Working Capital Change 200.3 104.4 -158.8 -7.6 -42.5 RoE 6 5 32.7 9.6 10.2
Tax Paid -40.4 -30.6 -55.2 -63.6 -78.2 RoCE 7.1 5.5 8.5 10.8 11.6
OPERATING CASH FLOW (a) 336.8 222.2 25 282.9 288.3 SOLVENCY RATIOS
Capex -1.7 -4.3 21.1 -2.7 -2.7 Debt/EBITDA (x) 3.6 3.5 2 1.1 0.8
Free Cash Flow 335 217.9 46.1 280.2 285.6 D/E 0.3 0.3 0.2 0.1 0.1
Investments -113.6 0 792.5 39.6 -50 PER SHARE DATA
Non-operating income -601.7 -261.6 859.8 20 20 EPS 7.2 6.2 47.5 16.5 19.5
INVESTING CASH FLOW (b)) -717.1 -265.9 1,673.50 56.9 -32.7 CEPS 8 7.1 48.2 17.2 20.2
Debt Issuance / (Repaid) 255.7 -94.2 -21.1 -103 -50 Dividend 1.5 1.5 7.5 2 2
Interest Expenses -15.7 -52.4 0 0 0 BVPS 122.2 126.5 164.4 180.9 200.4
FCFE 575 713 25 177.2 235.6 TURNOVER RATIOS
Share Capital Issuance/ (Buy Back) 0 0 0 0 0 Debtor days 71 73 60 73 77
Dividend -29.7 -22.3 -217.9 -52.9 -47.6 Inventory days 1 7 9 8 8
Others -3.6 -4.2 -4.5 0 0 Creditors days 77 99 67 73 76
FINANCING CASH FLOW ( c) 206.7 -173.1 -243.4 -155.9 -97.6 VALUATION
NET CASH FLOW (a+b+c) -173.7 -216.8 1,455.10 183.9 158.1 P/E 31.3 36.2 4.7 13.7 11.6
P/BV 1.8 1.8 14 1.2 11
One Year Price Chart EV/EB|TDA 225 26.4 14.3 9.3 7.7
550 EV/Revenues 2.7 2.9 1.3 1 0.8
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HDFC Sec Retail Research Rating description

Green Rating stocks
This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate
returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These stocks have emerged stronger over time but are yet to reach the level of green rating stocks. They offer
medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks

This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall economy. Management of these companies need to prove their mettle in handling cyclicality of their
business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.

Disclosure:

1, Jinesh Kothari, Research Analyst, Chartered Accountant (ACA), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued
advise/warning. The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does have/ does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of
publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH0O00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor; readers are requested to
take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and
risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty,
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such
changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or
what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In .q4ition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It
should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company
mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the
financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs,
reduction in the dividend or income, etc. HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies
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HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.
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